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VNH Performance

Sources:  Bloomberg, VNHAM / 31 August 2016. 3

VNH Performance Drivers:

Consistently lower portfolio valuation

Mid-cap centric and higher EPS growth

Disciplined portfolio management

Active engagement for sustainability
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Vietnam back in the Spotlight

The Economist, 6 August 2016 Financial Times, 29 July2016

Economy Watch, 12 August 2016Wall Street Journal, 20 July2016



Government'sfiscaldeficit still prominent: 6.5% of GDP

Enhanced privatization: Vinamilk, SABECO, HABECO

NPLs undercontrolbut sustainedbankingsectoroversightis

requiredto mitigaterisks

5

RecentDevelopmentsandChallenges

Increased requirements for listed companies to disclose financial data and ESG information

Historic drought prompted government to formulate long term response to climate change impacts

Pledgefor COP21 Paris Agreement to reduce8% greenhousegas emissionsby 2030

Source:  IMF.



6

Stock Market Performance

Source: Bloomberg / 31 August 2016.
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Stock Market Valuation 

Source: Bloomberg / 31 August 2016 / Local Currencies. 7

Note: Vietnam: VN All Share Index (VNAS); Main bourses of other markets used; Size of bubble is dividend yield (%)
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EPS Growth Analysis

VN-Index (Vietnam) EPS growth stable in 2013 ς2015

Higher 2016 EPS growth expected to prior year given low 2015 base of Oil and Gas sector

8Sources:  Bloomberg, VNHAM / Local Currencies.
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VNH Investment Themes

Source: VNHAM / 31 August 2016. 9
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VNH Portfolio Rebalancing

10Source: VNHAM / 31 August 2016.

Top 10 Companies: % of NAV Comparison 

Reduced large investments at premiums

Exits due to corporate governance concerns

In-depth look at EPS growth prospects

Portfolio Turnover 2016: 34.4% 

31 Aug 2015 31 Aug 2016

ü Top 10 dropouts
ü Top 10 entrants

1 TraphacoJSC 8.0%

2 FPT Corp 7.6%

3 Vietnam Container Shipping JSC 7.1%

4 Viet Nam Dairy Products JSC 7.1%

5 BinhMinh Plastics JSC 6.8%

6 DanangRubber JSC 6.3%

7 ThienLong Group Corp 5.4%

8 HoaPhat Group JSC 5.3%

9 PhuNhuanJewelry JSC 5.0%

10 Phat DatReal Estate Developme 4.9%

1 Traphaco JSC 11.6%

2 PhuNhuanJewelry JSC 8.2%

3 Thien Long Group Corp 7.9%

4 Vietnam Dairy Products JSC 7.5%

5 Vietnam Container Shipping JSC7.5%

6 BinhMinh Plastics JSC 6.7%

7 FPT Corp 6.6%

8 HoaPhat Group JSC 6.3%

9 DanangRubber JSC 4.2%

10 KhangDienHouse Trading and I3.3%
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Investment Case

Leadingproduceranddistributor of pensandstationeries

65%marketshareof pensand30%of officesupplies

Internationalqualityandenvironmentstandards

Diversifiedcustomerbasein about40countries

More than130wholesalersand57,600pointsof sales

ESGAchievements

ISO 9001, ISO14001, OHSAS18001, SA8000, ISO17025,

ICTIcertificateandERPsystem

University Entrance Exam Support and Consultation

programs

Energy-savingand pollution reduction solutions initiated

by the Innovationteam

Open-mindedBoDandpromotedlearningculture

Thien Long Group (TLG)
Shareholding Equitized1981 / Listed 2010

Market Capitalization USD 187M

Foreign Ownership 21%

Free Float 4%

Year 2013 2014 2015 2016F

P/E 8.5 9.6 14.8 19.4

EPS CAGR (2013-2015) 13.1%

Annualized Total Return 91.4%

Sources: Bloomberg, VNHAM/  31 August 2016.
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Investment Case

Industryleaderin traditionalherbalmedication

Restructureddistributionenhancesmarketaccess

Owningone of the strongestdistribution network amonglocal

peers

Consistenttrackrecordfor highEPSgrowth

ESG Achievements

ά¢ƘŜWayto GreenIŜŀƭǘƘέsustainabledevelopmentstrategy

A memberof the Unionfor EthicalBiotrade

GreenPlan (co-operation among farmers, scientist,

governmentandTRA)programstrictlycontrolsagrochemicals

13.7% increaseof labor productivity in 2015, supported by

activetrainingon GMP,customerservice,corporateculture

Traphaco (TRA)

Sources: Bloomberg, VNHAM /  31 August 2016.

Shareholding Equitized1999 / Listed 2008

Market Capitalization USD 173M

Foreign Ownership 47%

Free Float 82%

Year 2013 2014 2015 2016F

P/E 13.5 12.4 13.5 20.1

EPS CAGR (2011-2015) 15.4%

Annualized Total Return 29.9%
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Established VNH and VNHAM Board Joint ESG Committee

5ƛǊŜŎǘƻǊǎΩ 9ƴƎŀƎŜƳŜƴǘ Program: 23 meetings with 21 investee companies, resulting in two exits over 

corporate governance issues

Responsible voting at 2016 Annual General Meetings for every portfolio company

10th successful VNH Forum on Corporate Responsibility continues to foster awareness of value investment and 

sustainability principles

Carbon outperformance of VNH portfolio vs. the Vietnam All Share Index
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VNH/VNHAM ESG Activitiesin 2015-2016 

Source: South Pole Group. As at 30 June 2016.
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Climate Impact Assessment of VNH Portfolio

Sector allocation analysis

Material sector accounted for 46% of VNH ǇƻǊǘŦƻƭƛƻΩǎ ŜƳƛǎǎƛƻƴǎ

Utilities and material combined responsible for nearly 80% of total emissions of the benchmark

Sectors allocation for the VNH portfolioSectors allocation for the VNAS portfolio

Source: South Pole Group. As at 30 June 2016.
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Vietnam Fund Universe

NAV Performance over different periods to 30 June 2016

Period VNH #2 Ranking Fund VNH Share Price VNAS USD-adjusted

1 year 28.0% 18.2% 18.1% 7.7%

2 years 39.5% 22.6% 45.5% 9.2%

3 years 74.0% 49.0% 71.6% 26.2%

4 years 121.7% 75.8% 101.2% 34.8%

5 years 155.8% 95.4% 176.4% 44.8%

Source: Bloomberg / 30 June 2016. 

Funds covered(NAV greater thanUSD 50mn and track record of min. 5 years): VNH, Vietnam Enterprise Investments Limited,
PXP Vietnam Emerging Equity Fund, DWS Vietnam Fund, JPMorganVietnam OpportunitiesFund, Vietnam OpportunityFund, 
Vietnam Infrastructure Fund.
Total NAV of peers: USD 2.87bn as of 30 June 2016.



Investment Case
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Fundamentals remain strong amid regional slowdown

Government policy achieved growth with stability 

Market supported by lifting of foreign ownerships

FTAs and strong inflow of FDIs create long term benefits

Vietnam

10 year track record of consistent outperformance 

Value investment integrating ESG analysis

Low portfolio valuation combined with high EPS growth

VNH


